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Consolidated report of independent accountants  
 
To the Shareholders, President and Directors of 
Capex S.A. 
Legal address: Córdoba Av. 948/950 8th C Floor 
Autonomous City of Buenos Aires 
Tax Code: 30-62982706-0 

 

Opinion  

 
We have audited the consolidated financial statements of Capex S.A. and its subsidiaries (the Group) which comprise 

the consolidated statement of financial position as at April 30, 2022, and the consolidated statement of 

comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows for the 

year then ended, and the notes to the consolidated financial statements, which include significant accounting policies 

and other explanatory information. 

 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 

consolidated financial position of the Group as at April 30, 2022, and its consolidated financial performance and its 

consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards 

(IFRS). 

 

Basis for opinion 

 

We conducted our audit in accordance with International Standards on Auditing (ISAs). These standards were 

adopted as generally accepted auditing standards in Argentina through Technical Resolution No. 32 of the Argentine 

Federation of Professional Councils in Economic Sciences (FACPCE for its acronym in Spanish), as approved by the 

International Auditing and Assurance Standards Board (IAASB). Our responsibilities under those standards are further 

described in the Auditor’s responsibilities for the audit of the consolidated financial statements section of our report.  

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Independence 

 

We are independent of the Group in accordance with the International Code of Ethics for Professional Accountants 

(including International Independence Standards) issued by the International Ethics Standards Board for Accountants 

(IESBA Code) and the ethical requirements that are relevant to our audit of the consolidated financial statements in 

Argentina. We have fulfilled our other ethical responsibilities in accordance with the IESBA Code. 
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Key audit matters 

 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
consolidated financial statements of the current period. These matters were addressed in the context of our audit of 
the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. 
 
 

Key audit matter How our audit addressed the key audit matter 

Recoverability of Property, Plant and Equipment 
carrying amount of the oil and gas segment. 
 
The consolidated financial statements as of April 30, 
2022 presents the following figures of oil and gas 
segment:  

● Property, plant and equipment of the segment 
(Note 15): $ 47,614,622 thousand; 

● Depreciation expenses of the segment (Note 

15): $7,590,013 thousand; 

 
As described in Note 5.v) of the consolidated financial 
statements, the Group evaluates the Property, Plant 
and Equipment impairment test of the oil and gas 
segment, upon the identification of potential impairment 
triggers.  
 

The recoverable amount of each Cash Generating Unit 
(CGU), considering each area in which the Group 
participates, is estimated as the higher of the fair value 
less cost and the value in use of assets. Management 
uses the value in use to determine the recoverable 
amount and it is calculated based on the discounted 
cash flows of each CGUs. When evaluating whether 
there is any trigger of an event or circumstance by 
which a CGU could be affected, the Group analyzes 
external and internal sources of information. The 
determination of the value in use considers facts and 
circumstances such as the discount rate used in the 
cash flow projections of the CGUs, the condition of the 
business in terms of market and economic factors, such 
as production levels, commodities prices, production 
levels, prices of commodities, costs of production, 
market supply and demand evolution, contractual 
conditions and other factors.  
 

 
 
 
Audit procedures performed in relation to this key 
matter included, among others: 
 

● Relieve the process used by management to 
calculate the recoverable value and the 
supervision carried out on said process. 

 

● Evaluate the indicators of impairment used by 
management compared to those indicated in 
the accounting standards. 

 

● Evaluate the reasonableness of the estimates 
of oil and gas reserves using the work of the 
Group's experts. As a basis for using this work, 
the expert's competence, ability and 
objectivity, as well as their methods and 
assumptions, were evaluated 

 

● Test the data used by the Group’s experts and 
carry out an evaluation of their findings. 

 

● Evaluate the methods and significant 
assumptions used by Management to develop 
estimates, including future production profiles, 
operating and development costs, and future 
hydrocarbon prices,. 

 

● Test the adequate definition of the identified 
CGUs, as well as the reasonable allocation of 
the book values to each one of them and verify 
the comparison between the value in use and 
the book value. 
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Key audit matter How our audit addressed the key audit matter 

The Group estimates that any sensitivity analysis that 
considers relevant changes of the mentioned main 
factors might result in significant changes. Among the 
key hypotheses in determining the recoverable value 
are those referring to the estimates of oil and gas 
reserves, their future prices and the discount rate used. 
 
There are several factors which create uncertainty 
about the estimate of proven reserves, estimates of 
future production profiles, development costs and 
prices, including other factors beyond the control of the 
producer. The procedure for calculating the reserves is 
subjective to allow for the estimate of crude oil and 
natural gas to be recovered from the subsoil, which has 
a certain degree of uncertainty. The reserves estimate 
is prepared based on the quality of the information on 
geology and engineering available at that date, as well 
as on its interpretation. 
 
Estimates of oil and gas reserves and related future 
cash flows may be reviewed and adjusted periodically 
as a result of changes in a number of factors, including 
area performance, new drilling, prices of oil and gas, 
costs, technological advances, new geological or 
geophysical data and other economic factors. The 
estimates of oil and gas reserves have been developed 
by the Group's technical personnel, specifically 
reservoir engineers, and certified by independent 
auditors hired by the Group.  
 
As a consequence of the aforementioned analysis, the 
Group has concluded that the recoverable value of the 
assets of the analyzed CGUs is higher than the book 
value recorded in the separate financial statements.  
 
This is a key audit matter because the development of 
significant hypotheses and premises used to calculate 
the recoverable value of Property, plant and equipment 
involves a critical judgment with a high degree of 
uncertainty on the part of Management, including the 
use of specialists, which in turn, it led to a high degree 
of judgment from the auditor and effort in performing 
procedures to evaluate the important assumptions used 
in developing these estimates. 

● Prove that the estimates of oil and gas 
reserves were adequately included in the 
impairment test of Property, Plant and 
Equipment related to the oil and gas segment. 
 

● Test the integrity, precision and relevance of 
the data and underlying assumptions used by 
Management in determining the value in use, 
calculated based on discounted cash flows. 
This assessment involved evaluating whether 
the assumptions used were reasonable 
considering: 

✔ the current and past performance of the 
CGUs; 

✔ consistency with external market and 
industry data, and  

✔ whether these assumptions were 
consistent with evidence obtained in 
other areas of the audit. 

 

● Evaluate the reasonableness of the scenarios 
estimated by Management and the weighting 
given to each one. 

 

● Evaluate the proper use of the discounted 
cash flow model, as well as the mathematical 
precision of the calculations and compare the 
results with the accounting records. 

 

● Evaluate the completeness of the disclosures 
in the consolidated financial statements 
regarding the impact of oil and gas reserves 
estimates and other factors on Property, Plant 
and Equipment of the oil and gas segment.  

 
Additionally, the audit effort involved the use of 
professionals with specialized skills and knowledge to 
assist us in evaluating the discounted cash and certain 
important assumptions, including the discount rate. 
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Key audit matter How our audit addressed the key audit matter 

Fair value of certain revalued assets in Property, 
Plant and Equipment 
 
As described in Note 15 of the consolidated financial 
statements as of April 30, 2022, the residual value of 
Property, Plant and Equipment related to assets valued 
at fair value amounts to $18,839,467 thousand. 
 
As mentioned in Note 3.6.III, the Group has chosen to 
value the Agua del Cajón Thermal Power Plant, the 
LPG Plant and the Diadema I and II Wind Farms at fair 
value net of depreciation and impairment losses, if 
existed. The determination of the revalued value is 
limited to the value in use of the assets that the 
Company determines through the discounted cash flow 
method. For this reason, the Company has prepared 
business cash flows for each of the aforementioned 
items that include significant estimates and relevant 
judgments regarding the future evolution of variables 
such as the exchange rate, inflation, discount rate, etc. 
 

To determine the fair value of CT ADC, LPG Plant, and 
Diadema Eolic Energy Farm I and II, the Group has 
used the depreciated replacement cost method, 
determining the components that form the plants and 
obtaining the new values from suppliers recognized in 
the industry and from specialized publications, adding 
costs of freight, insurance, assembly and other general 
expenses, and computing the state factor and functional 
obsolescence.  
 

The Group used the services of independent experts in 
the valuation of the aforementioned assets. The 
participation of external appraisers is decided by the 
Group's Board of Directors. 
 
The main factors that might affect, in future periods, the 
value of the restated assets are: i) estimated useful life, 
ii) impairment due to functional obsolescence, and iii) 
fluctuation in component costs. The Group estimates 
that any sensitivity analysis that considers relevant 
changes of the mentioned main factors might result in 
significant changes. 
 

In the case of the CT ADC, to the values determined 
based on the depreciated replacement cost method, it 
was necessary to apply a coefficient of depreciation due 
to economic obsolescence based on the existence of 
external factors, such as the increase in direct and 
indirect costs and a decrease in sale prices, which 
caused a loss in value of the assets (see Note 5.vi). 

 
 
 
Audit procedures performed in relation to this key 
matter included, among others: 
 

● Verify the approval of the Group's Board of 
Directors on the use of independent expert 
appraisers. 

 

● Obtain an understanding and evaluate the 
policies, processes, techniques, methods and 
premises used by Management to determine 
the fair value of revalued assets. 

 

● Evaluate the preparation and supervision 
process carried out by Management for the fair 
value calculations and the identification of the 
assets subject to revaluation of the Property, 
Plant and Equipment item.  

 

● Evaluate the competence, capacity, suitability 
and objectivity of the external appraisers hired 
by the Group, as well as their methods and 
assumptions. 

 

● Examine the data and key assumptions used 
to determine the fair value of the revalued 
assets of the Property, Plant and Equipment 
item, in particular: 

✔ validate with external sources the 
assumptions on macroeconomic data 
trends (inflation and exchange rates); 

✔ for the operational and regulatory 
assumptions used to prepare future 
revenue streams, assess the consistency 
of the operating conditions of each asset 
subject to revaluation and its 
performance based on historical data, as 
well as applicable regulations to date; 

✔ examine the method for determining the 
discount rate and its consistency with the 
assumptions of the underlying market, 
verifying that the value is within a 
reasonable range based on comparables 
in the sector and the particular risk of the 
Group. 
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Key audit matter How our audit addressed the key audit matter 

Regarding Diadema Eolic Energy Farm II, to the values 
determined based on the depreciated replacement cost 
method, it was necessary to apply a coefficient of 
depreciation due to economic obsolescence based on 
the existence of external factors, which caused a loss in 
value of the assets. (see Note 5.vi).  
 
This is a key audit matter because the measurement of 
the fair value of the revalued assets is material in the 
consolidated financial statements of the Group and 
requires the application of critical judgments and 
significant estimates by Management on key variables 
used in the evaluation of the assets fair values, as well 
as the unpredictability of the future evolution of these 
estimates and the fact that future significant changes in 
the key premises may have a significant impact on the 
consolidated financial statements. 

● Test the mathematical precision of the 
calculations to determine the revaluation 
adjustments and verify the correct recording by 
comparing with the residual value of the 
revalued assets. 

 

● Evaluate the reasonableness of the scenarios 
estimated by Management and the weighting 
given to each one. 

 

● Evaluate the sufficiency of the information 
disclosed in the consolidated financial 
statements regarding the determination of the 
fair value of the revalued assets. 

 
Additionally, the audit effort involved the use of 
professionals with specialized skills and knowledge 
to assist us in evaluating the discounted cash flow 
model and certain important assumptions, including 
the discount rate. 

 

Other information 

 

The other information comprises the Annual report and the Summary of activity. Board of Directors is responsible for 

the other information. 

 

Our opinion on the consolidated financial statements does not cover the other information and we do not and will not 

express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information 

identified above and, in doing so, consider whether the other information is materially inconsistent with the 

consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 

misstated. If, based on the work we have performed on the other information, we conclude that there is a material 

misstatement of this other information, we are required to report that fact. We have nothing to report in this regard. 
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Responsibilities of Board of Directors and Audit Committee for the consolidated financial 
statements 

 

Board of Directors is responsible for the preparation and fair presentation of the consolidated financial statements in 

accordance with IFRS, and for such internal control as Board of Directors  determines is necessary to enable the 

preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or 

error.  

In preparing the consolidated financial statements, Board of Directors  is responsible for assessing the Group’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or has 

no realistic alternative but to do so.  

Audit Committee is responsible for overseeing the Group’s financial reporting process. 

Auditor’s responsibilities for the audit of the consolidated financial statements 

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 

the economic decisions of users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism 

throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by Board of Directors. 

• Conclude on the appropriateness of Board of Directors  use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause 
the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 
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• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Group to express an opinion on the consolidated financial statements. We are responsible for the 
direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion. 

 

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 

audit. 

We also provide to the Audit Committee with a statement that we have complied with relevant ethical requirements 

regarding independence, and to communicate with them all relationships and other matters that may reasonably be 

thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied. 

From the matters communicated with the Audit Committee, we determine those matters that were of most significance 

in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We 

describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 

when, in extremely rare circumstances, we determine that a matter should not be communicated in our report 

because the adverse consequences of doing so would reasonably be expected to outweigh the public interest 

benefits of such communication. 

 

Report about compliance with current regulations 

 

In accordance with current regulations, we report that, in connection with the Company: 

 
a) the consolidated financial statements of Capex S.A., as regards those matters that are within our competence, 

they are in compliance with the provisions of the General Companies Law and pertinent resolutions of the 
National Securities Commission; 

 
b) the separate financial statements of the Company arise from accounting records carried in all formal respects in 

accordance with legal requirements, which maintain the security and integrity conditions based on which they 
were authorized by the National Securities Commission; 

 
c) as of April 30, 2022, the debt accrued in favor of the Argentine Integrated Pension System of Capex S.A. arising 

from its accounting records amounted to $ 53,824,312, not being payable as of that date; 
 

d) in accordance with article 21°, paragraph b), Chapter III, Section VI, Title II  of the regulation of  the National 
Securities Commission, we report that the total fees on account of audit and related services invoiced to the 
Company for the year ended April 30, 2022 represent: 

 

d.1) 81 % of the total fees for services invoiced to the Company for all items in that year; 

 

d.2) 47 % of the total fees for audit and related services invoiced to the Company, its parent companies, 

subsidiaries and related parties in that year; 

 

d.3) 35 % of the total fees for services invoiced to the Company, its parent companies, subsidiaries and related 

parties for all items in that year; 
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e) We have applied money laundering abatement and anti-terrorist financing procedures to the Company 
foreseen in the professional standards issued by the Professional Council in Economic Sciences of the 
Autonomous City of Buenos Aires. 

Autonomous City of Buenos Aires, July 11, 2022. 

 

PRICE WATERHOUSE & CO. S.R.L. 

 

 

(Partner) 

 

Dr. Carlos Brondo 
Public Accountant 

 

 

 

 
 
 

 

 

 

 










